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SUB J : GAO TEAM VISIT ON CHEESE 

SUMMARY: GAO AUDITOR DICKIE STUDYING U.S. QUANTITIATIVE 
RESTRICTIONS ON CHEESE VISITED VIENNA OCT. 8-17 AND 
INNSBRUCK OCT. 18. GAO INTERESTED TWO ASPECTS U.S. 

CHEESE IMPORTS FROM AUSTRIA: (A) AUSTRIAN DAIRY IN- 
DUSTRY AND ITS SUPPORT PROGRAM INCLUDING EXPORT SUB- 
SIDIES ON CHEESE TO U.S., AND (B) WHAT ELEMENTS AUSTRIAN 
SYSTEM IMPORT CONTROLS (INCLUDING VARIABLE LEVIES) 

COULD POSSIBLY BE ADOPTED BY USG FOR CHEESE IMPORTS 
AS ALTERNATIVE TO CURRENT QUOTAS. EMBASSY PROVIDED 
GAO ALL FACTUAL INFORMATION ON AUSTRIAN DAIRY INDUSTRY 
AND PROGRAMS AND REFERRED TO WASHINGTON QUESTION 
CHANGING U.S. IMPORT PROGRAM FOR CHEESE. GAO LEARNED 
FROM CONTACTS WITH TRADE AUSTRIA SATISFIED WITH 
CURRENT U.S. IMPORT QUOTA SYSTEM. GAO ALSO GENERALLY 
PLEASED AMOUNT OF INFORMATION OBTAINED. 

1. AFTER LISTING INFORMATION REQUIRED GOA AUDITORS 
DICKIE AND LAMOTTE PROBED OUR VIEWS ON TWO ASPECTS 
AUSTRIAN CHEESE EXPORTS (A) AUSTRIAN DAIRY INDUSTRY 
SITUATION INCLUDING EXPORT SUBSIDIES TO U.S. MARKET 
FOR CHEESE, AND (B) ADVISABILITY REPLACING CURRENT U.S. 
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POSSIBLEY USING ELEMENTS OF SYSTEM NOW APPLIED BY 
AUSTRIA, INCLUDING VARIABLE LEVIES. WE ASSURED FULL 
COOPERATION PROVIDE GAO ALL FACTUAL INFORMATION 
AVAILABLE ON AUSTRIAN DAIRY INDUSTRY AND U.S. CHEESE 
IMPORT SYSTEM. HOWEVER. DECLINED ENTER DISCUSSION 
ADVISABILITY REPLACING CURRENT U.S. IMPORT SYSTEM FOR 
CHEESES SUGGESTING WASHINGTON MORE APPROPRIATE PLACE 
DISCUSSION THIS MATTER. 

2. EMBASSY MADE AVAILABLE GAO ALL PUBLISHED MATERIAL 
FROM FILE ON AUSTRIAN DAIRY INDUSTRY AND OPERATION OF 
MILK MARKETING BOARD PLUS MATERIAL ON U.S. IMPORT 
QUOTA SYSTEM FOR CHEESES. IN ADDITION WE PREPARED 
SPECIAL TRANSLATION ON SCOPE ACTIVITIES MILK MARKETING 
BOARD, ITS COMPOSITION AND VOTING PROCEDURE GOVERNING 
DAIRY IMPORTS AND PROVIDED LIST OF NAMES OF PERSONS 
RESPONSIBLE ADMINISTERING DAIRY SUPPORT PROGRAMS AND 
EXPORTS IN AUSTRIA. 

3. COMMENT: WHILE ULTIMATE PURPOSE AND CONCLUSION GAO 
INVESTIGATION DID NOT CLEARLY EMERGE FROM SUBSEQUENT 
DISCUSSIONS WITH MR. DICKIE, WE BELIEVE ONE OF MAIN 
OBIECTIVES WAS SEEK ALTERNATIVE IMPORT REGULATORY 
DEVICE FOR CURRENT U.S. IMPORT SYSTEM THAT MIGHT BE 
PREFERRED BY EXPORTERS. THIS CONFIRMED BY KOENIGS- 
WIESER OF ASSOCIATION AUSTRIAN CREAMERY AND DAIRY 
CO-OPS WHOSE COLLEAGUES DISCUSSED THIS MATTER WITH 
MR. DICKIE. THE ASSOCIATION TOLD GAO THAT AUSTRIA 
SATISFIED WITH CURRENT U.S. IMPORT SYSTEM. HOWEVER, 
SHOULD CHHANGE BE MADE IN SYSTEM DUE INTERNAL PRESSURE 
IN U.S., AUSTRIA WOULDPREFER SEE MINIMUM IMPORT PRICE 
SYSTEM WITH EXPORTERS UNDERTAKING GUARANTEE EXPORT 
RPICE RATHER THAN SEE EC TYPE VARIABLE LEVY SYSTEM 
WHICH NOT ONLY HIGHLY PROTECTIVE BUT ALSO DISCRIMI- 
NATORY TO HIGH PRICE PRODUCERS. 

4. DESPITE LACK RESPONSE OUR SIDE REGARDING MATTER OF 
ALTERNATIVE IMPORT SYSTEM, GAO AUDITOR DICKIE PLEASED 
WITH AMOUNT COOPERATION AND WITH QUALITY INFOR- 
MATION OBTAINED. THIS WAS POSSIBLE BECAUSE AUSTRIAN 
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